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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 27, 2005

Kinde Durkee, Treasurer

Stonewall Democratic Club

601 S Glenoaks Blvd #211

Burbank, CA 91502 Response Due Date:
- oL May 27, 2005

[dentification Number: (00323923

Reference: Year-End Report (7/1/03 - 12/31/03}
Dear Ms. Durkee:

This letter is prompted by the Commission’s preliminary review of the report(s)
referenced above. This notice requests information essential to full public disclosure of
your federal election campaign finances. An adequate response must be received at
the Commission by the response date noted above. An itemization of the information
needed follows:

-Schedule B supporting Line 22 discloses $5,000 in transfers to what
appears to be a non-federal account of your committee. Please provide
further clarification regarding this transfer to your non-federal account.

You are advised that 11 CFR §102.5 prohibits' a non-federal account from
financing activity in connection with federal elections. If any of the
disbursements disclosed on Schedule B supporting Line 22 were made to
influence the election or defeat of specific federal candidates, the
disbursements should be allocated accordingly and disclosed as either
in-kind contributions on Schedule B supporting Line 23, independent
expenditures on Schedule E supporting Line 24, or as coordinated
expenditures on Schedule F supporting Line 25. 11 CFR §§104.3(b)(3) and
106.1 In addition, if your non-federal account has paid any expenditures
which should have been allocated, vou are advised to correct amy
non~compliance with 11 CFR §§106.6 and 106.7 and establish procedures
to insure future compliance with allocation regulations.

-Schedule B supporting Line 22 of your report discloses disbursements for
apparent refunds or rebates to your non-federal account for a previously
allocated expense. Please be advised the refunds or rebates must be
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allocated between the federal and non-federal accounts according to the
same allocation ratio used to allocate the original disbursement.
Furthermore, the federal account must transfer the non-federal portion to
the non-federal account using one of two methods.

The method of reporting described in Advisory Opinion 1995-22 allows a
committee to itemize the refund or rebate as a negative eniry on Schedule
H4. Alternatively, a committee may disclose the receipt of the refund or
rebate into the federal account on Schedule A supporting Line 135, and the
transfer of the non-federal account’s share to the non-federal account on
Schedule H4. Please refer to the enclosed sample of properly reported
refunds and rebates of allocable activity and amend vyour report as
appropriate.

_Schedule H2 of your report indicates that your committee participated in
“Dues’ activities or events during the reporting pertod. However, there are
no corresponding disbursements reflected on your Schedule H4. Note that
you mneed not include activiies on Schedule H2 if there are no
corresponding payments made for the activity during the reporting period.
If any dishursements were incorrectly reported, you should file an amended
Schedule H4 with the correct activity or event identifier, or provide
clarifying information regarding the activities on Schedule H2.

Unlike previous election cycles, you will not receive an additional notice from
the Commission on this matter. Adequate responses received on or before this date
will be taken into consideration in determining whether audit action will be nitiated.

" Requests for extensions of time in which to respond will not be considered. Failure

to provide an adequate response by this date may result in an audit of the committee.
Failure to comply with the provisions of the Act may also resuit in an enforcement action
against the committee. Any response submitted by your committee will be placed on the
public record and will be considered by the Commission prior to taking enforcement
action. |

Electronic filers must file amendments (to_include statements, designations and
reports) in an electronic format and must submit an amended report in its entirety, rather
than just those portions of the report that are being amended. If you should have any
questions regarding this matter or wish to verify the adequacy of your response, please
contact me on our toll-free number (800) 424-9530 (at the prompt press 5 to reach the
Reports Analysis Division) or my local number (202) 694-1301.

Campaign Finance Analyst
213 Reports Analysis Division
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RECEIPT OF REBATE (A/LINE 15) (METHOD 2)

SCHEOULE A (FEC Porm 3X)
[TERIZED RECEIFTS

Liow rugaraly vimdoio[u
W mirh calcery ol 0
[0 wmman Fage

FORLHE NILBER | AGE 1 ok |
S iy omal

e He B H e

e S OF ROMUTTES On Fulfl

Py

Rt Ferty Stale Conmitice

Uty karmariesn cupHHL [ GUPh FMEOR W BAa i ety o 110 LR gk @ e i ' P 7 e (T of sORGIM) St Buieng
& lor cuTErM I DU PeEAR, e dan |y olliraie o3l ki @l 2 prdiem | bl b RSIER RWREUEN R R 1ooh e Kes

Fud e ILmA fom. biinee okl |

A Acme Ofice Sopios ok o Fecrpt
Mo enl A . 03 .'"ﬂli I 1.
om B A Qe S )
e DL ST LLLLL frman] of Eoch Fiel i Ferid
B D o driba ] c:- = . [ERTH . . e Ao
haorgh ulibl TR L - - .o . e
Heum =2t I ikl [T [Rabnie.
P Pl L R T _

oM Mamarn| o

| Forer et L, e

MOMFEDERAL TRANSFER (H4) (METHOD £}

SCHEOIAE Ha {FEC Fom 1K)

DISBURSEMENT FOR SHARED FEDERALMNON-FEOERAL

ACTIWITY SCHEDLLE

P cF 1
PAIH LIRE 31m OF (e qE

ML COF ComatAll TER un Pesh
Feemdoim Farty Hate Srmenidl

o

A& Pyl ey hoe, Frel DR ok b N AR, e o B
Frendapn Paoy $0)e Comeniuen Monfederul Avcognt X o Fnaiy | Gama
A 1 v T it Ukl Bugshas
1LL Pulities 5t — b i)
T T ~Hp Lode Alaeiod AcikRy of el
City. 11 LIS : '
i gy 1l I il P l'l'I'l h '
er of Hhopfederd & . Yem - ox o g e
w o e {5 Schodule A7 cumme |y, wd 8T dods
FEDIERA, SALAR * HOF-FEIERM. BHARE & oL AMILTT
w0 a0 e

Chapter 13
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9. Refunds and
Rebates of
Allocable

If 2 committee receives a refund

ar a rebate of an allocable ex-
pense, the refund or rebate must
be deposited in the federal or
allocation account. The refund

ot rebate must then be allocated
batween the federai and nonfederal
accounts according to the same al-
location ratio used to allocate the
original disbursement. The federal
account must, transfer the non-
federal portion to the nonfederal
account.

Example

A committee receives a §400
rebate on office equipment from
the Acme Office Store, The original
purchase was an administrative
expense allocated according to the
following ratia: 64 percent federal;
36 percent nonfederal.

Reporting Method 1 illusimates
how this rebate would be reported
according to the methad approved
in Advisary Opinion (AQ) 1955-
22, Reporting Method 2 shows
how the rebate would be reported
under an alternative methaod,

Reparting Method 1

Using the method of reporting
described in AD 1995.22, the
committee discioses the receipt

of the rebate and the federal and
nanfederal shares on Schedule H4.

The amounts are negative entries subtracted from
total shared federal and nonfederal disbursements
for the reporting period (disclosed on Lines
‘21a(i} and (@i} of the Detailed Summary Page).

Reporting Method 2

Under the alternative methad, the committee
reporcts the receipt of the $400 rebate under the
category “Offsets to Operating Expenditures” on

Expenses
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